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lishment, verification, and updating of eligibility for applicable 
State health subsidy programs. 
(d) ADMINISTRATIVE AUTHORITY.—

(1) AGREEMENTS.—Subject to section 1411 and section 
6103(l)(21) of the Internal Revenue Code of 1986 and any other 
requirement providing safeguards of privacy and data integ-
rity, the Secretary may establish model agreements, and enter 
into agreements, for the sharing of data under this section. 

(2) AUTHORITY OF EXCHANGE TO CONTRACT OUT.—Nothing 
in this section shall be construed to—

(A) prohibit contractual arrangements through which 
a State medicaid agency determines eligibility for all appli-
cable State health subsidy programs, but only if such 
agency complies with the Secretary’s requirements ensur-
ing reduced administrative costs, eligibility errors, and dis-
ruptions in coverage; or 

(B) change any requirement under title XIX that eligi-
bility for participation in a State’s medicaid program must 
be determined by a public agency. 

(e) APPLICABLE STATE HEALTH SUBSIDY PROGRAM.—In this sec-
tion, the term ‘‘applicable State health subsidy program’’ means—

(1) the program under this title for the enrollment in 
qualified health plans offered through an Exchange, including 
the premium tax credits under section 36B of the Internal Rev-
enue Code of 1986 and cost-sharing reductions under section 
1402; 

(2) a State medicaid program under title XIX of the Social 
Security Act; 

(3) a State children’s health insurance program (CHIP) 
under title XXI of such Act; and 

(4) a State program under section 1331 establishing quali-
fied basic health plans. 

SEC. 1414. DISCLOSURES TO CARRY OUT ELIGIBILITY REQUIREMENTS 
FOR CERTAIN PROGRAMS. 

(a) DISCLOSURE OF TAXPAYER RETURN INFORMATION AND SO-
CIAL SECURITY NUMBERS.—

(1) TAXPAYER RETURN INFORMATION.—Subsection (l) of sec-
tion 6103 of the Internal Revenue Code of 1986 is amended by 
adding at the end the following new paragraph: 

‘‘(21) DISCLOSURE OF RETURN INFORMATION TO CARRY OUT 
ELIGIBILITY REQUIREMENTS FOR CERTAIN PROGRAMS.—

‘‘(A) IN GENERAL.—The Secretary, upon written re-
quest from the Secretary of Health and Human Services, 
shall disclose to officers, employees, and contractors of the 
Department of Health and Human Services return infor-
mation of any taxpayer whose income is relevant in deter-
mining any premium tax credit under section 36B or any 
cost-sharing reduction under section 1402 of the Patient 
Protection and Affordable Care Act or eligibility for partici-
pation in a State medicaid program under title XIX of the 
Social Security Act, a State’s children’s health insurance 
program under title XXI of the Social Security Act, or a 
basic health program under section 1331 of Patient Protec-
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tion and Affordable Care Act. Such return information 
shall be limited to—

‘‘(i) taxpayer identity information with respect to 
such taxpayer, 

‘‘(ii) the filing status of such taxpayer, 
‘‘(iii) the number of individuals for whom a deduc-

tion is allowed under section 151 with respect to the 
taxpayer (including the taxpayer and the taxpayer’s 
spouse), 

‘‘(iv) the modified adjusted gross income (as de-
fined in section 36B) of such taxpayer and each of the 
other individuals included under clause (iii) who are 
required to file a return of tax imposed by chapter 1 
for the taxable year, øAs revised by section 
1004(a)(1)(B) of HCERA¿

‘‘(v) such other information as is prescribed by the 
Secretary by regulation as might indicate whether the 
taxpayer is eligible for such credit or reduction (and 
the amount thereof), and 

‘‘(vi) the taxable year with respect to which the 
preceding information relates or, if applicable, the fact 
that such information is not available. 
‘‘(B) INFORMATION TO EXCHANGE AND STATE AGEN-

CIES.—The Secretary of Health and Human Services may 
disclose to an Exchange established under the Patient Pro-
tection and Affordable Care Act or its contractors, or to a 
State agency administering a State program described in 
subparagraph (A) or its contractors, any inconsistency be-
tween the information provided by the Exchange or State 
agency to the Secretary and the information provided to 
the Secretary under subparagraph (A). 

‘‘(C) RESTRICTION ON USE OF DISCLOSED INFORMA-
TION.—Return information disclosed under subparagraph 
(A) or (B) may be used by officers, employees, and contrac-
tors of the Department of Health and Human Services, an 
Exchange, or a State agency only for the purposes of, and 
to the extent necessary in—

‘‘(i) establishing eligibility for participation in the 
Exchange, and verifying the appropriate amount of, 
any credit or reduction described in subparagraph (A), 

‘‘(ii) determining eligibility for participation in the 
State programs described in subparagraph (A).’’. 

(2) SOCIAL SECURITY NUMBERS.—Section 205(c)(2)(C) of the 
Social Security Act is amended by adding at the end the fol-
lowing new clause: 

‘‘(x) The Secretary of Health and Human Services, 
and the Exchanges established under section 1311 of 
the Patient Protection and Affordable Care Act, are 
authorized to collect and use the names and social se-
curity account numbers of individuals as required to 
administer the provisions of, and the amendments 
made by, the such Act.’’. 
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(b) CONFIDENTIALITY AND DISCLOSURE.—Paragraph (3) of sec-
tion 6103(a) of such Code is amended by striking ‘‘or (20)’’ and in-
serting ‘‘(20), or (21)’’. 

(c) PROCEDURES AND RECORDKEEPING RELATED TO DISCLO-
SURES.—Paragraph (4) of section 6103(p) of such Code is amend-
ed—

(1) by inserting ‘‘, or any entity described in subsection 
(l)(21),’’ after ‘‘or (20)’’ in the matter preceding subparagraph 
(A), 

(2) by inserting ‘‘or any entity described in subsection 
(l)(21),’’ after ‘‘or (o)(1)(A)’’ in subparagraph (F)(ii), and 

(3) by inserting ‘‘or any entity described in subsection 
(l)(21),’’ after ‘‘or (20)’’ both places it appears in the matter 
after subparagraph (F). 
(d) UNAUTHORIZED DISCLOSURE OR INSPECTION.—Paragraph (2) 

of section 7213(a) of such Code is amended by striking ‘‘or (20)’’ and 
inserting ‘‘(20), or (21)’’. 
SEC. 1415 ø42 U.S.C. 18084¿. PREMIUM TAX CREDIT AND COST-SHARING 

REDUCTION PAYMENTS DISREGARDED FOR FEDERAL 
AND FEDERALLY-ASSISTED PROGRAMS. 

For purposes of determining the eligibility of any individual for 
benefits or assistance, or the amount or extent of benefits or assist-
ance, under any Federal program or under any State or local pro-
gram financed in whole or in part with Federal funds—

(1) any credit or refund allowed or made to any individual 
by reason of section 36B of the Internal Revenue Code of 1986 
(as added by section 1401) shall not be taken into account as 
income and shall not be taken into account as resources for the 
month of receipt and the following 2 months; and 

(2) any cost-sharing reduction payment or advance pay-
ment of the credit allowed under such section 36B that is made 
under section 1402 or 1412 shall be treated as made to the 
qualified health plan in which an individual is enrolled and not 
to that individual. 

SEC. 1416. STUDY OF GEOGRAPHIC VARIATION IN APPLICATION OF 
FPL. 

øSection added by section 10105(f)¿
(a) IN GENERAL.—The Secretary shall conduct a study to exam-

ine the feasibility and implication of adjusting the application of 
the Federal poverty level under this subtitle (and the amendments 
made by this subtitle) for different geographic areas so as to reflect 
the variations in cost-of-living among different areas within the 
United States. If the Secretary determines that an adjustment is 
feasible, the study should include a methodology to make such an 
adjustment. Not later than January 1, 2013, the Secretary shall 
submit to Congress a report on such study and shall include such 
recommendations as the Secretary determines appropriate. 

(b) INCLUSION OF TERRITORIES.—
(1) IN GENERAL.—The Secretary shall ensure that the 

study under subsection (a) covers the territories of the United 
States and that special attention is paid to the disparity that 
exists among poverty levels and the cost of living in such terri-
tories and to the impact of such disparity on efforts to expand 
health coverage and ensure health care. 
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